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Date 12/11/78 


ТО: DIRECTOR, FBI 


2: ' FROM: SAC ہے‎ (294-59) (P) 


| SUBJECT:  NICHOLAS MAVRO ЕЗ; MAYOR 


b6 
PEABOD PEABODY, MASSACHUSETTS, V U. 78. CONGRESSMAN- b7c 
ELECT БОБ THE GE JISERICT OF. MASSACHUSETTS | 
d/b/a COACH AND SIX 
UNGE PEABODY., MASSACHUSETTS; 
ORRUPTION OF PUBLIC OFFICIALS 
(ООЛ. BOSTON) 
For information of the Bureau, investigation in 
pon receipt of information from ка 
е b7C 
à b7D 
Additionally, confidential source information 
received, indicates MAVROULES was receiving payments from 
a Corporation called Travel Time, Inc., the school bus 
contractor for the City of Peabody, for the,continued 
issuance of that contra 4 27. 
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In addition to the above two items, information 
was received by the Boston, FBI, that MAVROULES, acting 
in the capacity as Mayor of Peabody, Mass. caused the 
major contractor of an Environmental Protection Agency 
(EPA) sponsored sewer project for Peabody to sub-contract 
an architechtural firm not believed necessary for the project. 


Assistant United States Attorny| | 56 
Boston, Massachusetts, was contacted relative the afore- bic 
mentioned matters and he requested additional investigation 
be conducted. 


To date, numerous restauranteurs and lounge 
owners in Peabody have been contacted relative to possible 
payoffs to insure continued operation, and to date no 
supportive information has been furnished. 


Investigation into all aspects of this matter 
is continuing and the Bureau will be advised as results 
of same. 
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MASS. AND CONGRESSMAN-ELECT AND NOW IS NO LONGER MAYOR OF 
PEABODY, 

IN VIEW OF RECENT PUBLICITY SURROUNDING CAPTIONED MATTERS, 
THE FOLLOWING IS SUBMITTED AS A SUCCINCT SUMMARY IN AN EFFORT 
TO GIVE THE BUREAU AN OUTLINE AS TO THE NATURE OF THE ALLEGATIONS, 
INVESTIGATION CONDUCTED, AND THE INVESTIGAT IVE-PROSECUTIVE THRUST 


CONCERNING SAME, 
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BASED ON THIS INFORMATION, FBI, BOSTON, SURVEYED MAJOR 
BEER DISTRIBUTORSHIPS IN THE NORTH SHORE AREA AND DETERMINED, 
UT IL IZING A FORMULA BASED UPON THE CUSTOMER PRICE PER BEER TIMES 
THE AMOUNT OF BEER PURCHASED BY THE ESTABLISHMENT IN ANY GIVEN 
MONTH, SHOWS THAT SEVERAL ESTABLISHMENTS, INCLUDING THE COACH 
AND SIX AND CHECK MATE, WERE IN FACT PAYING A SUBSTANTIALLY 
REDUCED MEALS TAX BASED ON: GROSS REVENUE REPORTED TO THE 
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PAGEASEVEN BS 194-59 °. UNCLAS € 
COMMONW EALTH, THIS SURVEY SHOWED THAT IN MOST INSTANCES THE 
REVENUE FOR SALE OF BEER ALONE GREATLY EXCEEDED THE GROSS 
REVENUE REPORTED ON STATE MEALS TAX RET URNS, IT WAS FELT 
THAT THIS REVENUE, IN ADDITION TO REVENUE OBTAINED FOR THE 
SALE OF HARD LIQUOR AT THESE ESTABLISHMENTS, IN FACT TENDED 
ТО ESTABLISH THAT SOME ARRANGEMENT HAD BEEN MADE WITH THE MEALS 
TAX AUDITOR, WHEN CONFRONTED WITH THESE STATIST 106, THE 
OWNERS OF THESE ESTABLISHMENTS, inoun) — | Эр 
DENIED ANY PAYOFFS ТО STATE MEALS ТАХ AIDITORS, 
THE USA'S OFFICE, BOSTON, IS STRONGLY CONSIDERING 
INDICTING THE OWNERS OF SEVERAL OF THESE ESTABLISHMENTS FOR 
MAIL FRAUD INASMUCH AS THE UNITED STATES MAIL WAS USED TO 
. FORWARD FRAUDULENT RETURNS TO THE COMMONWEALTH OF MASS. IT IS 
HOPED THAT THESE INDICTMENTS WILL INDUCE THOSE INDICTED TO 
COOPERATE W ITH THE FBI RELATIVE TO PAYOFFS TO OTHER OFFICIALS. 
IT IS WORTHY OF NOTE THAT A GOOD DEAL OF GRAND J URY TESTIMONY 
HAS BEEN TAKEN IN THIS MATTER, AND IT IS ANTICIPATED THAT THERE IS 
CONSIDERABLE MORE TESTIMONY FORTHCOMING PRIOR TO INDICTMENT. 
THERE ARE NO IMMEDIATE PLANS TO INDICT U.S. CONGRESSMAN MAVROULES 
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IN THIS MATTER AS ANY SUCH INDICTMENT HINGES UPON RESULTS OF 
INVESTIGATIVE AND PROSECUTIVE EFFORT DIRECTED ]تہ‎ | 
| 01111106 
ADDITIONALLY, AS SET FORTH IN BOSTON AIRTEL DATED 

DECEMBER 11, 1978, INFORMATION HAS BEEN RECEIVED INDICAT ING 
POSSIBL E PAYOFFS REGARDING AN EPA SPONSORED SEWER PROJECT 

FOR THE CITY OF PEABODY, THERE HAS BEEN INVESTIGATION BASED 
UPON THIS ALLEGATION, ВШ TO DATE, NO SUPPORTIVE INFORMATION 
HAS BEEN DEVELOPED. HOWEVER, THIS ASPECT OF THE INVESTIGATION 
IS BY NO MEANS COMPLETED AS A SUBSTANTIAL AMOUNT OF INVEST IGATION 
REMAINS INVOLVING REVIEW OF EXTENSIVE RECORDS AND GRAND J URY 
TEST IMONY 


BOSTON WILL KEEP THE BUREAU ADVISED OF РЕВТТ NENT 
DEVELOPMENTS ІМ THIS MATTER, 
BT 
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FQ? PEABODY, MASS., TO АМР ООП А APCHIT*CHTUSAL PNG I NTF و×‎ 


PISM "ITH 12 "HOLLY 7( 5125121421175. | THIS PROSE HAS 


эко ТЕР IN ТНТ OBTAINING, THeOGH FGJ SHBRPOFA, 


ІҮ AN EFFORT TO THOSQUGHLY ANALYZE CASH G=NTRATION, POSTON 


IN THIS 8“6420, Арза 000151 wate 


COMPHTFRIZATION, IS IN ТНТ PRACTSS OF FEILING ^ MOTION ۷۹ 


2751275 TO COMPYTERIZ™ FINANCIAL 2760205 AF THFST КӨМӨ, 


AN ACCOMPANYING AFFIDAVIT TN H.S, DISTOICT COUST, ROSTON, 
REOYESTING DISCLOSURE OF 6° MATERIAL TO MANASSA TYPING 
STIVICT, 539 NAPOSE втеттт, ROSTON, MASS. , FOP DATA ۷ 
PRIOR TO SUBMISSIO! TO ЕЗІНС РОЗ COPTER PRNCFSSING, 

BOSTON INTENDS TO IMMEDIATELY ЕРСІЗ PATCHING amy P9FDADING 
EVIDENTIARY ITEMS FOR DELIVERY TO MANASSA FOLLOWING COPT- 


۸11881011177۸78, 


POSTON REQUESTS s | TOAUTL TO BOSTO™ 


DYyPING VEFK OF поутувте 96-20, 1979 FAP OYE по ТОО DAYS TO 


REVIT MATERIAL, ASSIST IN РЭЧРАРАТІО0У FOR -SYRMISSION TO 
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JAMES JOSEPH НССОНН, MAYOR CITY OF HOUSTON; 
FORMER PURCHASING AGENT; HOUSTON, TEXAS; HOBBS ACT - СРО; O0: 
HOUSTON, | | 

THIS MATTER INVOLVES THE INVESTIGATION OF JAMES JOSEPH MCCONN 
FOR ALLEDGED RECEIPT OF PAYOFFS, INVESTIGATION HAS RESULTED IN | 
THE ARREST OF | Jae SUBSEQUENT INDICTMENT CHARGING "2% 
SIX COUNTS OF HOBBS ACT FOR RECEIPT OF PAYOFFS FROM CITY CONTRACTORS. 
FURTHER INVESTIGATION since| | | АВВЕЗТ APRIL 9, 1979-HAS RE- 


» ет | ہے‎ 7 И И ! 
CURRENTLY MCCONN HAS ANNOUNCED” ا‎ HE 15 & Ми RUNNING FOR 


MAYOR, CITY OF HOUSTON, LEONEL CASTILLO, FORMER INS DIRECTOR, 
HAS ALSO ANNOUNCED HE WILL SEEK THE SAME OFFICE. EARLY WEEK OF 
OCT, وا‎ 1979, USA J. مھ‎ "TONY" CANALEZ PUBLICLY ANNOUNCED ALL 


| p | | 
; - |. ga 067 35 1979 . . 
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FGJ INQUIRY WOULD STOP UNTIL AFTER THE MAYORAL ELECTION NOV. 6, 2 
1979, SO THE FGJ INQUIRY WOULD NOT BECOME AN ISSUE IN THAT ELECTION. 

CANALEZ STATED IN HIS ANNOUNCEMENT THAT HE WAS SUSPENDING | 
THE-FQJ INQUIRY UNTIL AFTER THE ELECTION ON HIS OVN VOLITION AND 
HAD NOT CONSULTED WITH ANYONE. . 

. HOUSTON PREVIOUSLY HAD A CASE WHEREBY CASTILLO AND CANALEZ 194 

VERE ALLEDGED TO BE INVOLVED IN "FIXING" A FEDERAL CASE. USA 
CANALEZ WAS REQUIRED TO RECUSE HIMSELF FROMPROSECUTION IN THAT 
CASE, | m 

HOUSTON HAS HEARD FROM INDIVIDUALS OF UNPROVEN RELIABILITY 
THAT USA CANALEZ 1S (1) TRYING TO MAKE MCCONN LOOK BAD IN ORDER 
TO GET CASTILLO ELECTED BY USING FGJ INQUIRY AND (2) STOPPED THE 
FGJ INQUIRY TO FURTHER ASSIST CASTILLO IN CASTILLO'S EFFORT TO 
BECOME MAYOR.OF HOUSTON. HOUSTON OFFICE IS IN POSSESSION OF № 
INFORMATION THAT WOULD TEND TO SUBSTANTIATE EITHER CLAIM. 
` b6 


ON OCT. 5, 1979, KNOWN TO HOUSTON BUT WHOSE ЯС 
b7D 
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ATTENTION OF APPROPRIATE DEPARTMENT OF JUSTICE OFFICIALS IN VIEW 

OF INFERENCE THAT USA, SOUTHERN DISTRICT OF TEXAS, MAY HAVE IN- 
APPROPRIATELY INFLUENCED THE ACTIVITIES OF THE FEDERAL GRAND 

JURY OR THAT A MEMBER, OF THE FEDERAL GRAND JURY HAS BEEN CORRUPTED. 
HOUSTON IS TAKING NO FURTHER ACTION REGARDING ABOVE INFORMATION 
AND NO LEADS WILL BE SET TO HAVE APPROPRIATE INTERVIEWS CONDUCTED 
UNTIL INSTRUCTED TO DO SO BY FBIHQ. 
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ATTENTION sa| ھا‎ | COMPUTER APPLICATIONS UNIT, bot 


ROOM 1555 


ол к FORMEK MAYOR OF PEABODY, MASS., CURRENTLY 


UNITED STATES CONGRESSMAN OF SIXTH CONGRESSIONAL, DISTRICT OF Жо 
| - 
| „ WlASS.; HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS (D); 00 озі 6ط‎ 
| | " 
RE BOSTON TELETYPE TO BUREAU, NOVEMBER 16, 1979 AND Мо 


TELEPHONE CALL NOVEMBER 27, 1979 BETWEEN SA] j] 


COMPUTER APPLICATIONS UNIT, FBIHQ AND SA 


BOSTON. 


RELATING TO CAPTIONED INVESTIGATION AND SETS FORTH BOSTOW"S— 


/ / C 


REFERENCED TELETYPE SETS FORTH BACKGROUND INFORMATION DEC 13 1979 


[4 : 1 
DESIRE TO UTILIZE THE SERVICES OF MANASSA KEYPUNCH SERVICE, 


530 WARREN ST., BOSTON, MASS., IN CONNECTION WITH DATA ENTRY 


GAJAN 4 


Qs 
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“WORK e 


THE CANCELLED CHECKS OF THE THIRTEEN COMPANIES HAVE BEEN 
BATCHED INTO 556 ЗАТСНЕ5 AND ARE READY FOR DELIVERY TO MANASSA. 
BATCH TOTALS HAVE BEEN PREPARED FOR CONTROL PURPOSES, BASED 
ON NUMBER OF INDIVIDUAL CHECKS AND TOTAL DOLLAR AMOUNTS BY 
BATCH. COURT AUTHORIZATION, PERMITTING DISCLOSURE OF 62 
WATER IAL TO MANASSA IS ANTICIPATED BY NOVEMBER 32, 1979. 

ARRANGEMENTS HAVE BEEN. MADE WITH MANASSA FOR DELIVERY 
OF THE RECORDS ON OR BEFORE DECEMBER 3, 1979, WITH DATA ENTRY 
WORK TO BE COMPLETED BY DECEMBER 17, 1979. MAGNETIC TAPES | 
CONTAINING DATA ENTRY WILL ВЕ FORWARDED BY BOSTON TO FBIHQ 
FOR COMPUTER PROCESSING. 

| KEYPUNCH INSTRUCTIONS. VERE PREPARED DURING REFERENCED 


TELEPHONE CALL AND WILL ВЕ PROVIDED TO MANASSA WITH DELIVERY 


OF THE RECORDS, A COPY OF WHICH WILL BE FORWARDED TO FBIHQ 
BY SEPARATE COVER. 

DATA TO BE KEYPUNCHED BY MANASSA INCLUDES BATCH NUMBER, 
TWO-DIGIT. NUMERIC COMPANY IDENTIFIER, ONE CHARACTER ALPHA 
DESIGNATOR IDENTIFYING BANK ACCOUNT, CHECK NUMBER, DATE OF CHECK , 


z “ 


% e 
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PAYEE, AMOUNT AND ANY ACCOUNT NUMBER APPEARING ON REVERSE OF 


ІНЕ CHECK. 


THE 


BATCHED RECORDS CONSIST OF 35,706 C NCELLED CHECKS. 


OF THIS TOTAL, 14,400 OR APPROXIMATELY 49 PERCENT WILL REQUIRE 


COMPLETE SUMMARIZATION. THE REMAINING 21,528 OR APPROXIMATELY 


SØ PERCENT WILL REQUIRE SUMMARIZATION OF LIMITED INFORMATION 


ONLY. KEYPUNCH INSTRUCTIONS PROVIDE 68 SPACES FOR COMPLETE 


SUMMARIZATION AND EITHER 11 OR 19 SPACES FOR LIMITED SUMMARIZATION. 


BOSTON REQUESTS THE FOLLOWING COMPUTER LISTINGS BE 


PREPARED BY FBIHQ, UTILIZING DATA ENTRY BY MANASSA: 


(42 
(B) 
(0) 
(D) 
(Е) 


ВТ 


А 


CHECK NUMBER SEQUENCE BY BANK ACCOUNT 

LISTING BY COMPANY IN DATE SEQUENCE 

COMBINED LISTING OF PAYEES IN ALPHABETICAL SEQUENCE 
COMBINED LiSTING OF ACCOUNT NUMBERS ON REVERSE OF CHECKS 
COMBINED LISTING OF ALL CHECKS OF $1,930 OR MORE IN 

DATE SEQUENCE, 
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TO: DIRECTOR, FBI (194-407) 
FROM: SAC, BOSTON (194-59) (P) 


SUBJECT: CHANGED 

NICHOLAS 0۸۷۸8 

.FORMER MAYOR OF PEABODY, 
MASSACHUSETTS, CURRENTLY 

“UNITED STATES CONGRESSMAN 

_ OF SIXTH CONGRESSTONAL | 
_ DISTRICT OF MASSACHUSETTS; 
“HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS (D) 
(00: BOSTON) 


b6 


Title changed to delete doing pyc 
business as Coach and Six Restaurant, ssachu- 
setts, previously carried in title as currently 


under indictment for 


carried under Title ' 


MASSACHUSETTS DEPARTMENT OF REVENUE, AUDIT BUREAU, BOSTON, 
MASSACHUSETTS ; /Ъ/а C.G.M. ENTER- 
PRISES, INC. (CHECKMATE LOUNGE); d/b/a 


COACH AND SIX RESTAURANT OF PEABODY, INC.; HOBBS ACT - 
CORRUPTION OF PUBLIC OFFICIALS (D); "MAIL FRAUD" Boston БЕ 
file 194-52. 7 
PET 
Re Boston teletype to Bureau dated 6/7/79. ^ ے_‎ 
The following is submitted to the Bureau for 


information purposes in view of the sensitive nature of 
the target of the investigation: 


bureau /79-407-:5, go T 


-Boston 
9 NOV 121979. 
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BS 194-59 
. b6 
b7C 
notified U.S. Attorney (USA) EDWARD F. HARRINGTON, 
Boston, that he had been retained by Congressman 
MAVROULES "to represent him with respect to any investi- 
gation being conducted by your office concerning 
allegations of d h Mayor of Peabody," 
Ісі а 
In addition, the 
OWS: 
"It is my understanding that there are 
constant references in the news media in the 
Congressman's district concerning this matter, 
and Т strongly suspect that such references are 
politically motivated. 
"As you are aware, it is impossible to 
defend oneself against such rumors, especially 
someone who is in public life. 
"I am confident that any such allegation 
will be completely disproven so that the 
Congressman may continue to serve his district 
without this needless distraction. 
"I am sure you can appreciate the fact that 
the continued existence of the present situation 
is most harmful to my client 
It is noted that there has, in fact, been media 
coverage regarding this investigation; however, this 
coverage has been confined to one aspect of a multi- 
fa, igation. This coverage was unavoidable 
as a Government witness, while a witness in 
b6 
b7C 
b7D 


In view of the above and in view of the fact 
that Congressman MAVROULES, in the near future, will be 
almost assuredly commencing а re-election campaign, 


| & 


BS 194-59 


the Boston Division, at the present time, has two SAs 
working full-time on this investigation. It is addi- 
tionally worthy of note that as manpower needs require, 
additional investigative personnel will be assigned in 
an effort to ensure that this investigation be not only 
thorough but also be handled expeditiously. 


In conference on 11/9/79, USA HARRINGTON set 

3/1/80 as a tentative target date for completion but 
agreed that if the hvestigation expanded and this date 
became unmanageable then an extension would be necessary. 

is noted that USA HARRINGTON and AUSA[ || b6 
L Attorney in Charge of Special Investigations, b7C 
at their own request are constantly apprised of the 
extent and direction of the investigation. 


Set forth below are the allegations and a 
synopsized version of the investigation conducted to 
date: 


1.) Allegation: Target was recipient of 
payoffs from various lounge owners in Peabody, Massa- 
chusetts, wherein he was Mayor, for assurances that 
their lounges would continue to operate unencumbered. 


Investigation: Initial interview of various 
lounge owners proved unproductive. However, the alle- 
gation was coupled with an additional allegation that a 
Massachusetts State Meals Tax Examiner was also being 
bribed to insure favorable audits or no audits at all. 
Investigation at various liquor distributors revealed 
that sales figures to certain lounges, when compared to 
gross income declared by these same lounges, was indi- 
cative that certain lounge owners were grossly under- 
stating gross sales thereby defrauding the Commonwealth 
of Massachusetts of tax revenue by use of the U.S. 
Mails. Indictments of two lounge owners were returned 
and one has since been convicted in Federal court Бов 
twenty counts of Mail Fraud. The other is scheduled 
for trial in March of 1980. 


Also indicted was a State Meals Tax Examiner 
for mail fraud and conspiracy. 


It was the partial thrust of this aspect of 
the investigation to solicit cooperation of these lounge 
owners to determine if bribes to other public officials 
were paid. However, to date, neither individual has 
cooperated, and it is not known if such cooperation is 
forthcoming. Essentially, this phase of the investigation 


-s 
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is totally dependent upon cooperation of these lounge 
owners as there is no other means to determine the 
veracity of the allegations. 


2.) Allegation: The Mayor of Peabody was the 
recipient of a bribe relative to the awarding of an 
architectural engineering contract for a multi-million 
dollar Environmental Protection Agency (EPA) sewer 
contract. 


Investigation: This allegations revealed that 
the architectural engineering contract on Phase I was 
awarded to Green International, a major engineering firm. 
However, upon negotiations for the Phase II portion, Green 
International subcontracted 50 percent to Cistar, Inc., 

a practice described by EPA auditors as highly unusual. 
Upon initial inquiry by FBI of Green International, cur- 
rently being probed by the Federal Grand Jury at Boston, 
Massachusetts, Green officials indicated "the echos of 
local participation were coming in stronger." This 
translated into the fact that 
Cistar, was a Peabody, Massachuse 
been recently established that in 1975 


as 
was appointed 


by Mayor MAVROULES to the Peabody Redevelopment E 
an Authority of which he was a member duri 
tract. A i 


This phase is extremely complex, but at 
present is the main focus of attention. 


3.) Allegation: A $5,000 bribe was paid to 
Mayor MAVROULES for the awarding of the Cedar Grove 
Cemetary Expansion Project in the City of Peabody. 


Investigation: Although this allegation was 
through an anonymous caller, 


Federal Grand Jury subpoenaes 
ее. 


allegation was received through information developed 
when investigation focused on a contractor who initiall 
ot the bid for the $350,000 job 


whe 


b3 
b6 
b7C 


BS 194-59 


S 


b6 
b7C 


The 
tax fraud element of this phase has been forwarded to 
the USA and, in addition, further investigation relative 
to a payoff to Mayor MAVROULES has been discontinued as 
the allegation does not appear accurate. ТЕ is not 
anticipated that cooperation will be forthcoming from 
the eontractor not awarded the contract hence this 
phase of the investigation is closed. 


4.) Allegation: MAVROULES has a $100,000 
home in Gloucester, Massachusetts, which he bought 
from Eastman Geletin Company, a major Peabody, Massa- 
chusetts, industrial plant. 


Investigation: Extensive investigation re- 
vealed that MAVROULES, in fact, rents a home on Wingar- 
sheek Beach, Gloucester, Massachusetts, from an indivi- 
dual residing in Fitchburg, Massachusetts, with no 
connection to any Peabody, Massachusetts, industry. 
There is no apparent substance to this allegation, 
hence no further investigation is being conducted. 


5.) Allegation:  MAVR 
Peabody, received kickbacks from b6 
of Travel Time, Inc., the awardee of the Peabody Bic 


School Bus Contract. 


at present Federal Grand Jury subpoenaes are being 

drawn up. Allegations regarding kickbacks in the form 
of money and free travel has come from several different 
sources and this phase, although presently embryonic, 
will be developed thoroughly. 


— M —— - - 
" 


e é 
BS 194-59 


Boston fully intends to explore all allega- 
tions of criminal violations within the federal statutes 
in close concert with the USA's office. It is difficult 
to project a target date for a conclusion of this inves- 
tigation, but necessary manpower will be diverted to 
insure that this matter is thoroughly investigated. 


In view of the sensitive nature of this 
investigation, periodic updates will be forwarded to 
FBIHQ to insure their ability to answer whatever 
inquiries might come forth. 


For informational purposes, MAVROULES was 
born 11/1/29 at Peabody, Massachusetts, and is a first 
term Congressman representing the Sixth Congressional 
District or approximately 475,000 people. Additionally, 
MAVROULES serves on the House Armed Services Committee 
and the House Science and Technology Committee and their 
related subcommittees. 
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TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: | 
ГІ Teletype C] Immediate Г] TOP SECRET | 
С Facsimile ГІ Priority ГІ SECRET | 
x] RTEL [7] Routine ГІ CONFIDENTIAL | 
[3 UNCLAS EF TO 1 

2652 ГІ UNCLAS | 
Виа Ни 11/30/79 | 


TO: DIRECTOR (194-407) 
(ATTN: COMPUT 
ROOM 1333, SA 
FROM: SAC, BOSTON (194-59) (P) 


SUBJECT: NICHOLAS MAVROULES, 
FORMER MAYOR OF PEABODY, MASS., 
CURRENTLY U.S. CONGRESSMAN OF 
SIXTH CONGRESSIONAL DISTRICT OF MASS. 
HOBBS ACT-CORRUPTION OF PUBLIC OFFICIAL (D) 
(00: BOSTON) 


Re Boston teletype to Bureau, LL/27/79. 
E 
Enclosed for the Bureau are ст copies of 
the Keypunch Instruction for Manassa Keypunch Service. 


On 11/30/79, delivery of the records mentioned 
in retel was made to Manassa Keypunch Service. Three 
copies of enclosed keypunch instruction were also 
delivered to Manassa at this time. 


Listings should be headed "JEM Management 
Corporation and Subsidiaries" or abbreviations if 


necessary. 5Y 
2 E UU 4 . 
LEADS жаға ےی‎ 7” РЕ 
| BOSTON DEC 3 
(|. یه نادن‎ мэл” 
СЭН, AT BOSTON, MASS. — o 
d са Will forward magnetic tapes to the Bureau S NE 
processing upon receipt of same from Manassa. SS 
f Bureau 
3-Boston (2-194-59) 
1-66-4217) 
гээх 
470-817 
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BOSTON FBI - CHECK SPECIAL - DECEMBER, 1979 


Alpha (A) or 


сс Numeric (М) 
1- 3 N 
4 - 5 М 
6 А 
7-11 N 
12 - 19 
20 - 51 А 


52 * 
` 53 - 58 N 
59 - 68 N 


Spaces 


3 
2 


32 


10 


Batch Number - Right justify. 


Company Identifier - Two digit 
numeric Code appearing on outside 
of batch envelope. 


Account Identifier - One character 
alpha designator appearing on out- 


side of batch envelope. 
Check Number - Right justify. 


Amount of Check - Dollars and 
cents, right justify. 


Payee Name (Pay to. the Order of:) - 
Use no punctuation, left justify 
and truncate if necessary. 

NOTE: If payee is ап individual, 
punch last name followed by 
inscriptions (such as Jr, Sr, 

II, etc.), first name, and middle | 
name. ТЕ the payee is a business 
punch just as'written on face of 
check. Ап "&" sign should be 
punched when found within payee .. 
name. 


Punch an * if an assumption was 
made in spelling of payee name. 


Date of Check - Right justify with 
leading zeros, MM DD ҮҮ. 


Back of Check - Any number appearing 
on reverse of check (such as Байк. 
account number). 


NOTE: . Batches 001 - 237 РЭГ 357. - — - I£ amount of check is less 


than 0.0 


only. 


от 


ey punch spaces 1 through 19 


‘Batches 238 - 356 - Key punch spaces 1 through 11 only. 
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: PRECEDENCE: CLASSIFICATION: 


1 
| 
| 
TRANSMIT VIA | 
ГІ Teletype С | Immediate С ТОР SECRET | 
Facsimile С} Priority Г | SECRET 
— Аве! [7] Routine ГІ CONFIDENTIAL | 
۱ ГПЕЕТО | 
ГІ CLEAR | 
Date 12/21/79 | 

TO: DIRECTOR, FBI (194-407) 331 

(ATTN: COMPUTERSAPPL 
ماد‎ | | 
FROM: SAC, BOSTON (194-59) (Р) 


SUBJECT:  NICHOLAS VROULES 


U. S. CONGRESSMAN 

6TH CONGRESSIONAL DISTRICT 

FORMER MAYOR, PEABODY, MA. 

HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS (D) 


> “ 

x 
Re ЕВІНО airtel to Boston dated 12/11/79. (` Z 
Boston airtel to Bureau dated 11/30/79. ы ہو‎ 


Four blank magnetic tapes, numbered as follows - 


M-1659, M-1660, M-1661 and M-1662, were delivered to Manassa 
Keypunch Service on 12/13/79. These tapes were to be used 
by Manassa for work being done for the Boston Office. 


being forwarded to FBIHQ under separate cover. 


On 12/21/79 tapes numbered M-1661 and M-1662 were 
received from Manassa Keypunch Service. These tapes are 


These tapes 


should be processed and the printout forwarded to Boston as 
Soon as possible. 


(3)- Bureau سای ہے‎ e 


^ “6 у m "A 
1447 | 
(1 - Package) n سے‎ 


| = A (194-59) 4 DEC 27 1274 
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то: GAC, Boston 6194-59) 
Front Director, FEI 
\ 


NICHOLAS SIAVROULES 
ULB. CONGRESSMAN 

СТЕ CONGRESSIONAL DISTRICT 

FORMER MAYOR И 

РДАБОРҮ,. MASSACHUSETTS | 

HOBBS ACT = СОЙЙНРТТОН OF PEBLIG . 

OFFICIALS (9) 


BReurairtel 12-21-79. 


Forwarded under soparuto cover is tho edit List, which 
vas created fron napnotic tapos, which Boston furnished the 
Durosa. Boston is instructed to naka appropriato corrections 
on these edit lists and have tho Manassa Keypunch Service пако 

слу tae corrections on the tvo computer tapes, which are also being 
returned, When this is completed, boston should forward these 
corrected tupes to the Technical Services Division, Attention: 


2 Operations Manacenent Section. TN 
[ 2 - Boston (Package copy) م‎ d 
P- и 
b6 
b7C 


Assoc. Dir. 
Dep. AD Adm, —— 
Dep. AD Inv. 

Asst. Dir.: 
Adm. Servs, - 
Crim: Inv, 
Ident. 
Intell. 
Laboratory 
Legal Coun. 
Plan. & Insp. 
Rec. Mgnt. 
Tech. Servs. 
Training 

Public Affs. Off. .. 

Telephone Rm. 

" Director's Sec'y _ 
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Date. 1/14/80 Г b6 | 
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TO: DIRECTOR, FBI (194-407) 


SA 


FROM: SAC, BOSTON (194-59) 


SUBJECT: о AOE 
U.S. CONGRESSMAN 
6TH CONGRESSIONAL DISTRICT 
FORMER MAYOR, PEABODY, MA 
НОВВ5-СРО (D) 


Re Bureau airtel to Boston, 1/3/80. 


Forwarded under separate cover are two magnetic 
tapes which have been corrected by Manassa Keypunch Service. 


A review of the edit listed revealed two program) 
changes that need to be made. These changes are: | 


H 
1. Batch #094 contains alpha and numeric 4^ 
characters for the check number filed. 


2. The account identifier list should be 
updated to include the letter "Т" which is The National 
Shawmut Bank acct. #110-868-9. ^W Hnf _ 

I J —‏ رس 


These corrected tapes should be processed and 


the printouts forwarded to Boston. 2 
CTNS ғытта میس‎ 


(з)витеви 
(1-расКаве) = JAN LG isu 
2-Boston 


(5) 


(7 a : 
Dgroved x Transmitted — .  . O Per 
о zd J Ж 2 (Number) (Time) 


b7C 
1-28-80 
oae To: SAC, Basten (194-58) 
From: Director, PRE (194-497) 
NICHOLAS MAYROULES 
4.5. CONGRESSMAN 
SYNTH CONGRESSIONAL DISTRICT 
FORMER MAYOR, PEABODY, МА | 
HOBBS ACT < CORRUPTION OF PUBLIC OFPICIALS (2) 
00: ROSTOS 
Being forwarded under separate cover are four boxes 
Containing three copies each of five computer priatouts Labeled 
аз follows: 
1. List of ali checks by acceunt давьег showing 
spans of и ха на checks. 
2. List ef all checks by company and date, 
| ےگ‎ List of all checks by payes. 
2 4, List of all checks by back of check, 
к. List ef all checks by date with amounts of 31,090 
өт sere. ь6 
b7C 


Alse enclosed 15 а liat of filo discrepancias 


111 be 
Yetained at the Operations Hanagemeni Section (OMS) until Boston 


Programs and data asseciated with this matter 
Any 


advises they are ho longer of value aud ева be destreyed. 


further questions or requests regarding computer assistaace on 


this matter should be directed te t 


4 - Boston (Package сору) 


7) - 


һе Attention af the OMS. 


А 
بج کھت‎ ams Conde" 


Assoc. Dir. 
Dep. AD Adm. 
Dep. AD Inv. 

Asst. Dir.: 
Adm. Servs. 
Crim. Inv. 
Ident. 
Intell. 
Laboratory 
Legal Coun. 
Plan. & Insp. — 
Rec. Mgnt. 


Tech. Servs. 
Sea | Eun 

Public Affs. ОН ни 
elephone Rm. 


irector's Sec'y — _ 


MAIL ROOM 


).15 


JAN 29 1980 


b"7C 


EZ JAN 29 1980 Бэ 


117977 
717978 
717979 
(17980 


2-5-80 
To: SAC, Soston (194-53) 
From: Director, PBI (194-407) 


© 
NICHOLAS MAVROULES 


U.S. CONGRESSMAN... 


Assoc. Dir. 
Dep. AD Adm... 
Dep. AD Inv. 

Asst. Dir.: 
Adm. Servs. 0 
Crim. Inv. 
Ident. 
Intell. 
Laboratory 
Legal Coun. 
Plan. & Insp. 
Rec. Mgnt. 
Tech. Servs. __ 

` Training 


SIXTH CONGRESSIONAL-DISTRICT 

FORMER. MAYOR, PEABODY, MA... | 

HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS (0) 
00: BOSTON 


Re telephone call from SA Boston 
Division, 1-50-80, to Systems Analyst 
Technical Services Division. 


Being forwarded under separate cover is one box 
containing three copies of a computer listing labeled "List 


of All Checks By Account Wumber Showing Spans of Missing Checks 


With Batch Numbers," 


Also being forwarded are two biank computer tapes 
to be returned to Manassa, Inc. 


1 = Boston (Package copy) 


715054 


715055 / Jy- А /0 


me ДА FEB 


Director s Sec'y 
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TO: DIRECTOR, FBI (194-407) 


FROM: SAC, BOSTON (194-59) (P) 


SUBJECT: 09ل"‎ 
FORMER MAYOR, PEABODY, MASS. 
CURRENTLY UNITED STATES CONGRESSMAN OF 
SIXTH CONGRESSIONAL DISTRICT OF MASS. 
HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS (D) 
(00: BOSTON) 


Re Boston airtel to the Bureau, 11/13/79. 


The following is submitted as an update for 
information of the Bureau in view of the significance of the 
target of the investigation: 


Pursuant to a meeting held 1/14/80 by USA, Boston, 
Edward Harrington and AUSA Special Investigative” 


‚ 56 
Unit, USA's Office, Boston, Mass. attended by representatives ” | b7C. 
of the FBI, Boston, and IRS, Boston, USA Harrington has made / | 
application for Special Grand Jury to investigate captioned | 
individual jointiy for Title 18 and Title 26 violations. | 
Through interviews conducted by FBI Boston became aware 
of IRS investigati bei conducted relative to possible tax 
fraud on part of f Travel Time, Inc., b6 
a school bus company operator who allegedly had paid off Mavroules; b7¢ 
in exchange for favorable consideration for the Peabody school bus | 
contract.  IRS by regulation was not able to confirm the existence | 
of such an investigation initially, however, a court order was | 
sought and obtained, thereby allowing IRS to disclose the nature | 
of their investigation. pu Z— 
79 j — ' Lo رص وھ‎ и =° > 12253 
| 
© - Bureau вы 57 | 
- b6 , 
b7C 


Transmitted [Ре 
(Number) (Time) 


Approved: 


BS 194-59 pe | 


b3 
b6 
b7C 
b7D 


is being considered 
but as of now is being held in abeyance pending further 
interviews. 


ОР” iti і Lon developed that Mavroules 
with received $25,000 cash from b6 
& reiuse collection company for favorable consideration for bic 


the refuse collection contract for the City of Peabody. 
This matter is being thoroughly explored. 


In addition, the phase relating to possible pay-offs 
to Mavroules concerning a multi-million dollar EPA sponsored 
sewer project has resulted in an audit by ERA in which EPA 
has uncovered alleged fraud on the part of Cistar Inc., an 
engineering firm believed to have paid: lavroules. It is 
not yet known whether Cistar's fraudulent practices were 
designated to generate cash in order to е ес: pay-offs but 
this matter is being thoroughly explored. Additionally, now 
that Boston is in receipt of the computerization of over 
35,000 of Cistar's and related companies! checks, further 
interviews of knowledgeable employees, previously held in 
abeyance, may now be reinstituted. 


The third phase of this investigation has been 
somewhat muted inasmuch as b6 
b7C 


b7D 


BS 194-59 - 


7 : 
ь7с 
Aforementioned is submitted for information only and 


additional communications will be forthcoming as case development | 
dictates. 


Jw 


Airtel 
5/11/80 


b6 
y" А b7 
age Director, ЕБІ (194-407) l | | с 


SAC, Boston (194-54) 


С> 
NICHOLAS MAVROULES 
FORMER MAYOR 
PEABODY, MASSACHUSETTS 
CURRENT U. U. S, CONGRESSMAN СОР 
“SIXTH 1 CONGRESS TONAL DISTRICT- OF 
MASSACHUSETTS; | 
HOBBS ACT « ОВӨ (D) 
00: BS 


ReBSairtel to the Bureau 2/5/89 


Boston Division in accordance with MIOG, Section 194, 
page 922-subsection 2, is directed to provide an airtel with 
LHM suitable for dissemination every 60 days from this date 
for this case. 
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b7C 


(4) 


ле لم‎ 1980 


Sade! N 


ии н 
Ес 


Exec AD Inv, Ki 


Exec AD Adm. __ 
Exec AD LES ____ 
Asst. Dir.: 
Adm. Ser 
Crim. Inv 
Ident. 
Intell, 
Laboratory —— 
Legal Coun. —— 
Plan. & Insp. — 
Rec. Мань... 
Tech. Servs. —— 
Training 
Public Affs. ОН. _. 
Telephone Rm. 


Director's Sec’ 5 ОД 1 


b6 


MAILED 16 _ b7C 


AUG 1 1.1980 
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880010 24002040 
00 Ha’ 


Ехсо, Altay, 


DE BS 


0 0625502 AUG 80 
FM BOSTON (194-59) 


TO DIRECTOR IMMEDIATE 
BT 2 
UNCLAS ша 
ATTN: WHITE COLLAR CRIME SECTION, PUBLIC CORRUPTION UNIT. 
NICHOLAS MAVROULES, FORMER MAYOR, PEABODY, MASSACHUSETTS, 
CURRENTLY U.S. CONGRESSMAN, GIH CONGRESSIONAL DISTRICT; HOBBS 
АСТ - CPO (D); (00: BOSTON) 
RE BOSTON TELCALL TO FBIHQ, AUGUST 6, 1986. Ж 
PURPOSE: = 
AUTHORITY IS REQUESTED TO UTILIZE AN ELECTRONIC DEVICE TO 
MONITOR AND/OR RECORD PRIVATE CONVERSATIONS BETWEEN [| | - (7 b6 
г Jaw UNIDENTIFIED e کی‎ NM 
CONNECTION WITH A HOBBS ACT AND MAIL FRAUD MATTER. з AUS го 1880 
DETAILS: سے‎ — — 
BOSTON OFFICE IS CURRENTLY INVESTIGATING IN CONJUNCTION m 
WITH IRS, NUMEROUS ALLEGATIONS OF KICKBACKS, BRIBES, ЕТС TO gis Bes 


CONGRESSMAN NICHOLAS MAVROULES, GTH DISTRICT OF MASS. НЕ 


b"7C 


" : 
ма 
^ 1 0 
” 4 
ہے‎ : 


2 ч 
¥ 


PAGE TWO BS 194-59 UNCLAS 

ALLEGEDLY RECEIVED THESE KICKBACKS ETC WHILE HE WAS MAYOR 

OF THE CITY OF PEABODY, MASS. EVIDENCE HAS BEEN RECEIVED FROM 
AT LEAST THREE SOURCES mî] j 
TRAVEL TIME BUS С0., PEABODY, MASS. HAS PAID MAVROULES 

AT LEAST 810,000 DOLLARS PER YEAR SINCE AT LEAST 1974 

FOR CITY BUS CONTRACTS, AND ON AT LEAST ONE OCCASION 


| Тадвввох 


APPROXIMATELY TVO WEEKS AGO АМ IRS AGENT REQUESTED 


ИШ, THE wessacE 10| — МЮ 


b6 
70ط‎ 
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| # | 
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PAÓE THREE BS 194-59 UNCLAS 


ON MONDAY, AUGUST 4, 1988, WAS SERVED WITH 


A FEDERAL GRAND JURY SUBPOENA [|j 


2 ” | ж 7 


"е 


PAGÉ FOUR BS 195-59 UNCLAS 
ON AUGUST 6, 1988[ | TELEPHONICALLY CONTACTED قط‎ 


b6 
b7C 
b7D 


INFORMATION HAS BEEN RECEIVED ЕВО | | = 


THAT THEY DID 


2 |THE CLAIMS CLERK WHO WAS TELEPHONICALLY 
apvisep BY| — ]or THE Loss wo LousER works ВОВ| | 
| оов inspection or tHe[ | FILE ADVISED THAT НЕ BE- 


2720-0098 « š 
PAGE FIVE BS 194-59 UNCLAS 

мар | as THERE IS A NOTATION IN THE FILE THAT 

THE ITEMS ARE LISTED IN THE FILE, "AS SENT TO US BY THE 

INSURED." 


b6 
b7C 
b7D 


USA OPINION: 

ON AUGUST 6, 1980 AUSA] Јаругѕер THAT | ze 
HE CONCURRS IN THE USE OF ELECTRONIC MONITORING DEVICES, 
AND SEES NO ENTRAPMENT IN THIS MATTER. | — [ADVISED THAT 
THE FACTS AS RELATED TO HIM ON THE INSURANCE SCHEME, 
AS SET OUT ABOVE, VOULD CONSTITUTE MAIL FRAUD ANDT THAT 
HE UOULD PROSECUTE THE PARTIES INVOLVED IN THE SCHEME 
UNDER THAT STATUTE. 

ADMINISTRATIVE: 

EMERGENCY AUTHORIZATION, OBTAINED FROM AN FBIHQ 
OFFICIAL WAS RELAYED TO THE BOSTON DIVISION BY SUPERVISOR 


ИШ: SECTION, PUBLIC CORRUPTION UNIT. EMERGENCY | 4 
AUTHORIZATION WAS SOUGHT DUE TO THE ANTICIPATED MEETING 


PAGE SIX BS 194-59\UNCLAS 

итн ДАТ 9:004.7. ON AUGUST 7, 1980. THE BUREAU M 
IS REQUESTED TO OBTAIN A THIRTY DAY AUTHORIZATION TO اط‎ 
UTILIZE ELECTRONIC MONITORING DEVICES. IT IS ANTICIPATED . 

THAT THE DEVICES WILL BE WORN ВҮ|  |roveveR, ТР 

А FIXED DEVICE IS UTILIZED, IT WILL ONLY BE ACTUATED 

IF THE CONSENTING PARTY IS PRESENT. 


BT 


л Ч 
€ г 
- » 
\ 
“ 5 M 


722025475 Qoo 


Office of Enforcement Operations August 7, 1980 
) Criminal Division 
| b6 
Rm. 5847 Б7С 


Director, ЕБІ 


кнн 
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eH 
NICHOLAS MAVROULES, FORMER MAYOR 
PEABODY, MASSACHUSETTS  — / 
CURRENTLY 0. S. CONGRESSMAN / 
6TH CONGRESSIONAL DISTRICT; 
EOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS 


Attached is a copy of a communication which / 
furnishes information concerning a current investiga- 
tion.  Exigent circumstances precluded a roquest for 
authorization in advance to utilize an electronic device 
to monitor and/or record private conversations with the 
consent of a party. 


Under the provisions of Part II(a) of the 
Attorney General's Memorandum of October 16, 1972, to 
the Heads of Executive Departments and Agencies entitled, 
"Honitoring Private Conversations with the Consent of a 
Party," emergency monitoring was instituted under the 
authorization of an appropriate official of the FBI. 


Monitoring of this conversation was autho- 
rized in the best interest of law enforcement in that 
it was expected to provide corroborative evidence and 
to protect the individual utilizing the equipment. 


Further monitoring is expected in this matter, 
and it is requested that your office approve the use of 
this equipment for a period of 30 days beginning the date 
on which you grant approval. 


b6 
(6) | 0ط‎ 


Exec AD I NOTE: Emergency authority was obtained from Section Chief Joseph E. 
Exec AD Ag, Непеһап on — and relayed to sald BS, by | 


ExcADLES.... Supervisor same date. / сү 4/ 2 P 


Asst. Dir.: 
Crim. ту - ` . 1 )یھی یسا‎ ВИ 
Фе APPROVED: Adm. 8 egal Coun, i diesem 
Intell. | Crim. 1 Pian. & Insp. 
Laboratory —— Арк Director 000 Rec. Mgnt, - 8 AUG £O 0 


Adm. Servs, _ 

Legal Coun. жақ Exec. AD-inv. ident. Tech. Servs. 

Рап. & Insp. 7 Exec. AD-Adm. Intell. Traihing 

Кес, Mgnt. 2. Exec. AD-LES Laboratory Public Alis. Oif. 

Tech. Servs. , 773 me 

Training MEER айм 
Public ДАНОН, ---- LL” 
Telephone Ёт... 7 
Director's Seely نو‎ ROOM 

сон 


‚ 
louem اس سم‎ ин] “aa ) 


4 сұл 
r: кү یل‎ 


FBI/D0J 


Airtei E 
` 8/15/80 
. 1 = ъв. 
Director, ЕВТ ъ7с 
ғ” И 
о SAC, Boston (194-58) / 


NICHOLAS MAVROULES, FORMER MAYOR 
PEABODY, MASSACHUSETTS Y 
CURRENTLY U. S. CONGRESSMAN 

6TH CONGRESSIONAL DISTRICT; 
HOBBS ACT - CPO 


ReBStel to the Bureau, 8/6/80, and Butelcal to 
Boston, 8/6/80. 


ReButelcal 8/6/80 advised that emercency authority was 


granted for the use of an electronic device to monitor and/or 
record conversations between and b6 


others unknown. b7C 


b7D 
This is to confirm that written authority has now been 
obtained from the Criminal Division, Department of Justice, for 


the use of electronic device for a period of 30 days beginning 
8/11/80. 


- You are requested to submit a letter within 30 days of 


Божа аә — 


this authorization furnishing information regarding use of this 
c equipment in accordance with Part II, Section 10-10.2(4), 
e (olume ІІІ, MIOG. 


о Comment specifically concerning any of the points set 
ин orth in the MIOG that are applicable. 


їп addition, you should insure that all persons identified 
ds having been monitored are suitably included in the field office 
and FBIHO indices, commensurate with existing instructions as out- 
lined in Bureau airtels to all offices dated 4/12/77, 6/8/77, and 
10/21/77, entitled "Microphone and Telephone Surveillance." Strict 
Exec AD му, administrative controls must be established to insure these require- 


Exec Ар Айт. ments are met. C6 سس‎ Z / 
/ w^ cm 2 - b6 


Exec AD LES 
а ИКЕ к ыы ہو ز ہے‎ 


Asst. Dir.: 
Emergency authority was obtained from Section Chief Joseph E. 


м неденап дп 8/6/80 and relayed to бА| | -. ]Bs, by? ^ 
aboratory 


Legal Coun. Supervisor same date. — = —— Srey 
mt ESO Das See Bureau letter to Office of Enforcement Operations 

Tech. Servs. Gated 8/7/ u markings or stamps to be placed on inal 

Training 


Public ۸۸۰0۱۷۸۸۵70۸0 7837:0 
Telephone Rm. —. 
Director's Sec'y МАШ ROOM 


F81/DOJ 


P nn 
ENCLOSURE (41 شس ھا[‎ AIRTEL) 
TO SAC, - 


зэл gli 


پر سس رر رت e‏ ——— 


Эгч ی‎ 
5.5 өн wo |qu. tx .. 


Шинэ) 


ык ge 


72 NITED STATES GOVERNMENT UNITED STATES DEPARTMENT OF JUSTICE 
M FEDERAL BUREAU OF IN VESTIGATION I. 
emorandum | Е 
hel 4i کو‎ 


TO : Office of Enforcement Operations DATE: ээг 12 тан 
Criminal Division 


m^ 
FROM : irector, ЕБІ 


SUBJECT: NICHOLAS MAVROULES, FORMER MAYOR 
PEABODY, MASSACHUSETTS 
CURRENTLY U. 5. CONGRESSMAN 
6TH CONGRESSIONAL DISTRICT; 
HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS 


Attached is a copy of a communication which 
furnishes information concerning a current investiga- 
tion. Exigent circumstances precluded a request for 
authorization in advance to utilize an electronic device 
to monitor and/or record private conversations with the 
consent of a party. 


Under the provisions of Part II(a) of the 
Attorney General's Memorandum of October 16, 1972, to 
the Heads of Executive Departments and Agencies entitled, 
"Monitoring Private Conversations with the Consent of a 
Party," emergency monitoring was instituted under the 
authorization of an appropriate official of the FBI. 


Monitoring of this conversation was autho- 
rized in the best interest of law enforcement in that 
it was expected to provide corroborative evidence and 
to protect the individual utilizing the equipment. 


Further monitoring is expected in this matter, 
and it is requested that your office approve the use of 
this equipment for a period of 30 days beginning the date 
on which you grant approval. 


Enclosure 


Approved: а 
(Pursuant to Orde No. 824-79] 


Director 
Office of ого 7) Operations 


“ 
Date: — 
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FM DIRECTOR FBI {194-407} 


TO FBI BOSTON {174-59} PRIORITY 
BT | 
UNCLAS 
NICHOLAS МАУКОШ ЕХ. FORMER MAYOR. PEABODY. MASSACHUSETTS, 
s. CONGRESSMAN s, SIXTH CONGRESSIONAL DISTRICT- ог 
MASSACHUSETTS: HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS 1933 
00: BOSTON | 
REBSTEL TO THE DIRECTOR: SEPTEMBER 54 ۰ 

RETEL MAKES SEVERAL REFERENCES TO THE CONDUCT OF THE IRS. 
SPECIFICALLY. IT IS 20 INDICATED THAT IRS IS CONDUCTING 
CRIMINAL TAX INVESTIGATIONS OF A NUMBER OF PERSONS РОК THE 
EXPRESSED PURPOSE OF FORCING THOSE PEOPLE TO TESTIFY FOR THE 
GOVERNMENT. 

ІТ IS FELT AT FBIH@ THAT THE CASE AGENT MISUNDERSTANDS 
THE INTENT OF THE IRS. IT IS ASSUMED THAT IRS IS CONDUCTING 


AN INVESTIGATION AND INTENDS TO PRESENT THEIR FINDINGS TO THE 
со NOT TYPE MESSAGE BELOW THIS LINE 


DRAETED B =a DATE ROOM TELE EXT. 
pe E. 4/11/80 | 5331/в |4272 


194-507 


15 SEP 12 1980 


FEDERAL т DF INVESTIGATION 
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ба 
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FBI/ DOJ 


РСЕЖЖРАСЕ TWO DE НЯ ПЪНЬЖ5 UNCLAS 


‚ ИЖТТСЕ DEPARTMENT FOR A PROSECUTIVE OPINION. 
201. ASIDE FROM THE IRS POSITION. FBI EMPLOYEES 20 NOT GATHER 
i| EVIDENCE INTENDING TO FORCE PEOPLE TO TESTIFY AND ALSO | 


SHOULD HAVE NO PART ІМ ANY BIAS INVESTIGATION. 
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Ей BOSTON (194-59) (P) 
TEN DIÉECTOR (194-467) IMMEDRATZ"777 ——— 
BT 
ICLAS 


ATTENTION WHITE COLLAR CRIME SECTION, PUBLIC CORRUPTION UNIT 
NICHOLASMAVROULES, FORMER MAYOR, РЕАВОРҮ, MASS., CURRENT U.S. 
CONGRESSMAN OF SIXTH CONGRESSIONAL DISTRICT OF MASS.3 HOBBS ACT - 
CPO (D), 00: BOSTON. 

RE BU TELCALL TO BOSTON ON SEPTEMBER 3, 1980 AND BU AIRTEL TO 
BOSTON DATED AUGUST 11, 1988. / i Ат ІМ 

THE BOSTON OFFICE HAS BEEN INVESTIGATING NUMEROUS ALLEGATIONS 
OF BRIBERY, KICKBACKS, PAYOFFS, ETC. TO CONGRESSMAN NICHOLAS 
MAVROULES WHILE НЕ WAS MAYOR OF PEABODY, MASS. THIS INVESTIGATION 
IS CURRENTLY BEING WORKED JOINTLY WITH IRS INTELLIGENCE DIVISION. _ 


THIS INVESTIGATION HAS TAKEN THE BELOW LISTED DIRECTION: 


1. PHASE RELATING TO ALLEGATIONS MADE BY 


PAGE TWO BS 194-59 UNCLAS 

TO DATE NO OTHER PROOF HAS BEEN OBTAINED IN REFERENCE TO THIS 
ALLEGATION AND LAST WEEK USA EDVARD HARRINGTON, DISTRICT OF MASS. 
DECLINED PROSECUTION RELATIVE TO THIS PHASE. 

2. PHASE RELATING TO ALLEGED PAYOFFS FROM CISTAR CORP., AN 
ENGINEERING FIRM INVOLVED IN AN ENVIRONMENTAL PROTECTION AGENCY 
(ЕРА) SPONSORED SEWER PROJECT. INVESTIGATION HAS REACHED SOMEWHAT 
OF AN IMPASSE. NUMEROUS INTERVIEWS HAVE NOT DEVELOPED INFORMATION 
THAT FURTHER SUBSTANTIATES THE ALLEGATION. IRS AGENTS HAVE JUST 
STARTED AN AUDIT OF CISTAR AND RELATED COMPANIES IN AN EFFORT TO 
GET A CRIMINAL TAX ON THE PRINCIPLES OF CISTAR AND FORCE THEM TO 
TESTIFY ABOUT ALLEGED PAYOFFS. 

$. PHASE RELATIVe TO AN ALLEGED $25,028 PAYOFF FOR FAVORABLE 
CONSIDERATION IN THE AWARD OF A SUBSTANTIAL TRASH COLLECTION CON- 
TRACT FOR THE CITY OF PEABODY. INVESTIGATION HAS LED TO THE UN- 
COVERING OF NUMEROUS BANK ACCOUNTS of or F AND R 
SERVICES INC. OF WELLESLEY, MASS. THESE ACCOUNTS ARE CURRENTLY 
BEING ANALYZED IN AN ATTEMPT TO DISCOVER SUBSTANTIAL CASH GENERA- 
TION FOR THE PAYOFF. TO DATE THIS HAS RESULTED IN NEGATIVE RESULTS. 

4. PHASE RELATING TO PAYOFF CONCERNING THE AWARD OF THE 


PEABODY SCHOOL BUS CONTRACT tof | OF TRAVEL TIME INC. 


b6 
70ط‎ 


PAGE THREE BS 194-59 UNCLAS 

A JOINT, TITLE 18 AND TITLE 26 FEDERAL GRAND JURY HAS BEEN CON- 
VENED AT THE REQUEST OF THE USA, DISTRICT OF MASS., BOSTON, MASS. 
ІНЕ IRS HAS JUST ABOUT COMPLETED A 5250,000 TAX FRAUD CASE AGAINST 


IRS ALSO HAS AN ACTIVE TAX CASE AGAINST MAVROULES, 
TO DATE ІТ APPEARS THAT MAVROULES HAS APPROXIMATELY $22,829 OF 


UNREPORTED INCOME. 
PAID orF[ | 


PEABODY, MASS. FOR 


INFORMATION ALSO HAS BEEN RECEIVED THAT 


THE SCHOOL BUS CONTRACT. IRS AND FBI ARE ACTIVELY WORKING A TAX 
CASE AND A TITLE 18 CASE OF| |1! AN ATTEMPT TO FORCE 
CONCRETE HAS BEEN DEVELOPED TO DATE. 

5. INFORMATION HAS JUST BEEN RECEIVED THAT NORTH SHORE 


FOR THE SECURITY CONTRACT FOR THE PEABODY SCHOOL SYSTEM FOR 


APPROXIMATELY FOUR YEARS. THIS INFORMATION WAS RECEIVED FROM 


b6 
b7C 


b6 
b7C 
b7D 


b6 
b7C 
b7D 
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b6 
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THIS ASPECT IS CUR- 


RENTLY BEING INVESTIGATED. 
BT 
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Approved: 


Г) UNCLAS EF TO 
LJ UNCLAS 
Date 9/9/80 


TO: DIRECTOR, FBI (194-407) 
(ATTN: WHITE COLLAR CRIME SECTION, PUBLIC 
CORRUPTION UNIT) 


FROM: SAC, BOSTON (194-59) (P) 
4 


SUBJECT: NICHOLAS MAVROULES, 
FORMER MAYOR, 
PEABODY, MASSACHUSETTS 
CURRENTLY U.S. CONGRESSMAN, 
6TH CONGRESSIONAL DISTRICT 
HOBBS ACT-CPO 


b6 
I b7C 
Re Bureau airtel to Boston, 8/15/80; BS ایت‎ b7D 
Bureau, 8/6/80; Bureau telcall to Boston, 8/6/80. | 
| On 8/6/80, emergency authority was granted for se 
of an electronic device to monitor and/or record conversations 
betwee and others unknown. 
On 8/7/80, this device was used and no information of value was 
obtained. This device has not been used since. 
b6 
b7C 


Transmitted 
(Number) (Time) 
٭‎ U.S. GOVERNMENT PRINTING OFFICE: 1980-305-750/5402 


2 2 | 3 
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٠-1 5-22-18) 00. 
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гэ . AIRTEL 
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2-Boston 
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| FBI | 
PRECEDENCE: CLASSIFICATION: | 
С) Immediate ГІ TOP SECRET i 
C Priority DJ SECRET | 
ГІ Routine [3 CONFIDENTIAL | 
C) UNCLAS ВЕТО | 
DJ UNCLAS | 
Date 10/1/80 | 
DIRECTOR, FBI (194-407) 
SAC, BOSTON (194C-59) 
NICHOLAS” MAVROULES, 
U.S. CONGRESSMAN, 
FORMER MAYOR, PEABODY, MASS. 
HOBBS ACT - CORRUPTION OF PUBLIC OFFICIAL 
Re Bureau airtel dated 8/11/80. 


Enclosed herewith for the Bureau are four copies of, ^ 
an LHM captioned as above. / 


Sources utilized ате as follows: 


Source One is 
Source Two is 


Source Three is 


6TH CONGRESSIONAL DISTRICT, 


+ ^ 
Qe qos 
a 


Investigation in this matter is continuing and the 


Transmitted 


Bureau will be kept advised of developments by appropriate 


communication. 
ж 
1 2-Bureau (Enc. 4). 
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/ UNITED STATES DEPARTMENT OF JUSTICE - 


FEDERAL BUREAU OF INVESTIGATION 


7-70 
File No. Boston, Massachusetts 


October 1, 1980 


NICHOLAS MAVROULES, 
U.S. CONGRESSMAN, 
ӨТН CONGRESSIONAL DISTRICT, 
Pe FORMER MAYOR, PEABODY, MASSACHUSETTS 
` HOBBS ACT-CORRUPTION OF PUBLIC OFFICIAL 


Set forth below are а series of allegations from various 
Sources concerning possible kickbacks to Nicholas Mavroules 
when Mavroules was Mayor of Peabody, Massachusetts. Following 
each allegation will be а summary of investigation conducted to 
date and an assessment as to what investigation is required to 
logically conclude that particular phase. 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the 
FBI & is loaned to your agency; it & its contents 
are not to „хе distributed outside your agency: 
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NICHOLAS MAVROULES, 

U.S. CONGRESSMAN, 

6TH CONGRESSIONAL DISTRICT, 

FORMER MAYOR, PEABODY, MASSACHUSETTS 
HOBBS ACT-CORRUPTION OF PUBLIC OFFICIAL 


Efforts were then directed toward а general survey of 
lounges in Peabody in an effort to determine how cash could be 
generated for payoffs to public officials. This followed inter- 
views of numerous lounge owners relative to payoffs to public 
officials in which а11 interviewed denied any such activity. 


b3 


had made allegations relative to a b6 


payoff of а state meals tax examiner. Upon conduct of this survey, b7C 
it of the Coach and Six b7D 
and 0 e eckmate, had grossly understated 


their meals tax gross thereby generating а great deal of cash. 
These individuals were interviewed relative to kickbacks to local 
political officials but denied any such activity.  Indictments 
were handed down by a Federal Grand Jury charging both individuals 
with numerous counts of mail.fraud in that State meals tax returns 
had been sent via U.S. mail. It was anticipated that these 
indictments, in addition to prosecuting obvious Federal violations, 
might in addition generate à cooperative attitude on the part of 
these lounge owners, which then could lead to productive inter- 
views in which payoffs to public officials would be discussed. , 
However, such cooperation was not forthcoming and no new information 
relative to payoffs to Peabody public officials was developed. 

was subsequently convicted in U.S. District Court of 0 b6 


counts of mail fraud and was given а probationary sentence. b7C 
Сава Meals are scheduled for 
trial pending the ruling on а motion currently under appeal relative 


to the conduct of this trial. 
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NICHOLAS MAVROULES, 

U.S. CONGRESSMAN, 

6TH CONGRESSIONAL DISTRICT, 

FORMER MAYOR, PEABODY, MASSACHUSETTS 
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` It is equally worthy of note that theL j] ~ 288 
مو مد‎ concerning Mavroules received considerable coverage b7C 
b7D 


3 Lt. on August 26, 1980, United Sta 
у Edward Harrington, to dispel пакета rumors relative to 
Ji egation, madea press release which, in essence, 


buisse де RUNE سید موجہ‎ ть Rise utei ied 
کے دنت‎ Stated наи Federal: investigation.into.allegations 


that U.S. Representative Nicholas -Mavroules accepted bribes.from 
| КЕС ended with no criminal charges being.filed.against. 


ыле. с‏ ہیں 


Mavroules.— This was done in that in fact no further investigation 
Tégarding the allegation is being conducted and secondly 

it was necessary to dispel any allegations during Mavroules' 
upcoming incumbency congressional campaign. Hence, in view of 

the above, no further investigation is being conducted by the 


FBI relative to this phase unless unsolicited corroborative 
information is received. 


: ь6 4 
Allegation: p7c 
hereinafter гетегге о as Source One, who ha 


furnished reliable information in the past, advised ын 
55 in January of 1979 that Green Engineering, the 
А engineering contractor for а multi-million dollar 
Environmental Protection Agency (EPA) sponsored sewer 
project for Peabody, Massachusetts, gubcontracted а major 
portion of the EPA project to Cistar Engineering 
ause of а close relationship between 


of Cistar, and the then 
Mayor of Peabody, Nicholas Mavroules. 


Investigation: А preliminary inquiry was made with 
of ERA in uic. iudicare Green Engineering b6 
had been the engineering contractor for the Peabody contract for b7C 
Phase 1. панаа 222 stating he had heard that the "Peabody 
City Fathers" had wanted the contract shared by two firms. 
stated that Green Engineering was fully ‘capable of 


handling the eontract without sharing it,.noting that Green had 
both the experience and personnel to handle its 


NICHOLAS MAVROULES, 

U.S. CONGRESSMAN, 

6TH CONGRESSIONAL DISTRICT, 

FORMER MAYOR, PEABODY, MASSACHUSETTS 
HOBBS ACT- CORHUPTION OF PUBLIC OFFICIAL 


An FBI inquiry was_th made of 
Green Engineering, in Я when direc ed as to why 
his firm subcontracted a lucrative contract, responded by 
saying, "Тһе echoes of local participation were coming in louder." 
elaborated stating he felt his presentation would be | 


stronger utilizing a local company and found Cistar through his 
who knew ا ہت‎ 
to be a Peabody resident. اس سا‎ s to elaborate 


b6 
b7C 


relative to his comment concerning the "echoes of local participation." 


Investigation revealed that in addition to[ ^  ]being a resident 

of Peabody, he was also appointed by Mayor Mavroules in 1975 to 

the Peabody Redevelopment Authority. It is worthy of note that 
Cistar's participation in the Peabody sewer contract became effective 
in 1976. 


As а result, numerous interviews were conducted of the 
principles От both Green Engineering and сте UST Тис. , none of 


records were b6 
en computerized extensively analyzed generation. 
This analysis, although failing to isolate specific items 


reflecting cash generation for the purpose of payoffs to pubiic 2 


officials, did result in the reflection of substantial payments 


caused the United States Attorney's O 
financial analysis and computerization to be turned over to the 
Internal Revenue Service. It is noted that this was accomplished 
inasmuch as а joint Title 18 and Title 26 Federal Grand Jury · 

had already been convened relative to the онр) 
investigation. 


to corporate officers, ае | =~ This _ 
5 wequire’ 


This facet of the overall investigation relative to 
Mavroules is ongoing, however, no further interviews are anti- 
cipated pending further review of records. 


Allegation: Іп July of 1979, an anonymous call 

to the FBI, Boston, was received in which the caller 
72 ‘stated Mavroules "has a $100,000 home in Gloucester, 

Massachusetts, which he bought from the Eastman Geletin 

Company while he was Mayor." (Тї is noted Eastman 

Geletin is а large industrial firm located in Peabody, 

Massachusetts.) 
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U.S. CONGRESSMAN, 

6TH CONGRESSIONAL DISTRICT, 

FORMER MAYOR, PEABODY, MASSACHUSETTS 
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Investigation: A preliminary inquiry was made at the 
Tax Assessor's Office in Gloucester, Massachusetts, and at 
Registrar of Deeds, Essex County, in which it was determined that 
Mavroules owned a piece of property at Wingarsheek Beach, Gloucester, 
Massachusetts. Physical observation of this property revealed 
there was no structure on the property. In addition, records at 
-the Registrar of Deeds, Essex County, revealed that this land was 


: deeded to Mavroules іп 1968 for no consideration (по monitary 


exchange). Conduct of investigation in vicinity revealed Mavroules 
resided in tbe Wingarsheek Beach area. Subsequent investigation 


revealed Mavroules, in fact, rents а home a Holiow 
Road, Gloucester (Wingarsheek Beach) from a of b6 
Fitchburg, Massachusetts. upon interview, Stated he had ٤ 


been renting this property to Mavroules for the past seven years. 
indicated that Mavroules owns а piece of undeveloped land 

Across or NEM S. when Mavroules inquired as to building on 

the undeveloped property, L offered to rent his home to 

Mavroules until such time as Mavroules decided whether or not 

to build on his property. In addition, it was determined that 
has no connection with any corporation located in Peabody, 


Massachusetts. Hence further inquiry into this matter was | 


terminated. 
Maias ie е; 


Allegation: Іп July of 1979, same anonymous caller stated 
74 "On the Spring Pond dredging job, the highest bid was 
$275,000. Mavroules got $50,000." 
e 
Investigation: Upon receipt of allegation, records 
relative to this contract were obtained from Peabody City Hall 
and it was determined that the contract for this dredging job 
was initially awarded to Pyburn Construction Co. of Peabody. 
However, this contract was never consummated and subsequently in 
October of 1978, the contract was rebid and C.J. Mabardy, Washed b5 
сова апа Gravel Company, was awarded the contract as they were b6 
dder. Interview of[ J] BIG 
P rn Cons i : | 
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The 


was subsequently interviewed with counsel 
present and advised as follows: 


1. A $14,000 check to Belmont Savings Bank which was 
converted to cash was then converted to a cashiers check and made 
payable to Econo-Structures for purchase of a prefabricated 
building. (This information was 70۵ through subsequent 
investigation.) 


2. Three checks totaling $6,400 were converted to cash 
and converted to cashier's checks made payable. to Green Harbor 
Marina. | ]stated this was а downpayment'for a $46,000 
boat. (This was verified through cashier's check stubs made 

Та payable to the Green Harbor Marina.) 


KS J 3. A $2,000 check to cash which was utilized to pay ` 
Bt | overtime to employees “under the table". (Unable to verify.) 
pA 


In view of above, no further investigation was conducted 
“2 relative to this phase and above information with corresponding 


documentation was furnished to USA's Office, Boston, Massachusetts, 


on December 9, 1979 for possible prosecutorial consideration as 
to violation of Federal laws relating to income tax evasion. 
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that additional investigation will be conducted on this phase 


Allegation: Іп July of 1979 same anonymous caller 
alleged "Тһе of the Peabody Police Station 
was brought in by Mavroules. The going rate for an 
шинин is 87. The architect, named] (sie) 
received 11% and Mavroules got 3%. He said the test 
bores were previously made by the owners--Eastman 
Geletin Company. They were made again .]وط‎  ](sio), 
and he got 11% of the cost. The new police station 
was Federally funded, and Mavroules got his share." 


Investigation: 


It is not anticipated at this time 


іп yiew of the general nature—of—the—zlregation-znd in addition 
unavallability of records. 


ди 


шигээ On December 28, 1978, а second source 
of the Boston Division, who has furnished reliable 


informati i ick Mavroules 
received 
БС оғ Travel Time Bus Lines, in order that 


secure the Peabody, Massachusetts school bus contract. 
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^ Investigation: Through interviews and subpoenaing 
of records, it was learned that Internal Revenue Service E 


nd ing а tax fraud investigation relative to 
The extent of the IRS investigation was subsequently 
earne 


through the issuance of & court order and thereafter 
pursuant to & meeting held January 14, 1980 sponsored by USA 
Edward Harrington, application for a Special Federal Grand Jury 
to investigate jointly violations of both Title 26 and Title 18 
matters was instituted. This application was approved and is 
presently convened. 


Prior to this time, interview of[ | 
C J£ezL ننس‎ years, revealed that although 


never actually observed or participated in а payoff 
he did admit that he was aware, through conversation ГЭ 
1 aled 


Ma с 1 DF ima 
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of note that the mca ce 


from| | It is worth 


but 


assignment as 
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NICHOLAS MAVROULES, 

U.S. CONGRESSMAN 

6TH CONGRESSIONAL DISTRICT, 

FORMER MAYOR, PEABODY, MASSACHUSETTS 
HOBBS ACT-CORRUPTION OF PUBLIC OFFICIAL 


This phase is currently being worked at the request 
of USA Harrington in conjunction with the investigation being 
conducted by the IRS. Аз such, efforts are geared at attempting 


confirming the relationship between Mavroules and as set А 
forth by the source pate The difficulty inherited 
is that alleged payoffs occurred only between Mavroules and 

with no one else present, hence, making prosecution under & Hobbs 
Act violation difficult. Effor in this regard are continuing 
with little chance of s асас ва ИШЕ ТТ ДЫН 
for IRS violation is anticipated Shortly and it can be expected 
that[ | cooperation in the Mavroules matter will be solicited. 


to secure independent information. other than that mu developed, 


Allegation: Source Three, previously mentioned 
advised in January of 1980 that 
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$25,000 for securing the trash disposal 
contract for Peabody, Massachusetts in 1976. 


was immediately interviewed and denied allegation. 
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NICHOLAS MAVROULES, 0. 5. CONGRESSMAN 
SIXTH CONGRESSIONAL DISTRICT, FORMER MAYOR 
PEABODY, MASSACHUSETTS; 

HOBBS ACT - CORRUPTION OP PUBLIC OFFICIALS 


Attached is а сору of a communication which furnishes 
information concerning & current investigation.  Exigent circum- 
stances precluded a request for authorization in advance to 
utilize an electronic device to monitor and/or record private 
conversations with the consent of a party. 


Under the provisions of Part II(a) of the Attorney ` 
General's Memorandum of September 22, 1980, to the Heads of Frecutive 
Departments and Agencies entitled, “Monitoring Private Conversations 
with the Consent of а Party," emergency monitoring was instituted 
under the authorization of an appropriate official of the PBI. 


Monitoring of this conversation was authorized in the 
best interest of law enforcement in that it was expected to pro- 
vide corroborative evidence and to protect the individual utilising 
the equipment. bé 
Further monitoring is expected іп this matter, and it 6 
is xequested that your office арргоуе the use of this equipment for 
a period of 30 days beginning the date on which you grant approval. 
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NICHOLAS MAVROULES, U. 5, CONGRESSMAN 
SIXTH CONGRESSIONAL DISTRICT, FORMER MAYOR 
РБАСОВҮ, ПАЗЗАСПОЗЕТТВ; 

HOBBS ACT - CPO 


ReBStel to the Bureau, 10/23/80, and Buteleal to 
Boston, 10/23/80. 


ReButelcal 10/23/80 advised that emergency authority was 


granted for the use of an electronic device to ronitor and/or 
record conversations between b6 
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This is to confirn that written authority has nov been, 
obtained from the Crininal Division, Popartrcnt of Justice, f 
the use of electronic device for a period of 30 days beeinni 
10/28/30. 


one, 


You are requusted to submit а letter vithin 30 days of 
this authorization furnishing information recarding use of this 
equipment in accordance with Part II, Section 10-10.2(4), 

Volvro III, 11106. 
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Memorandum 


To : Office of Enforcement Operations Рае October 27, 1980 
Criminal Division 


From еко: , FBI 


Subject: NICHOLAS MAVROULES, U. S. CONGRESSMAN 
SIXTH CONGRESSIONAL DISTRICT, FORMER MAYOR 
PEABODY, MASSACHUSETTS; 

HOBBS ACT - CORRUPTION OF PUBLIC OFFICIALS 


Attached is a copy of a communication which furnishes 
information concerning a current investigation.  Exigent circum- 
stances precluded a request for authorization in advance to 
utilize an electronic device to monitor and/or record private 
conversations with the consent of a party. 


САА 


Се®га1' 5 Memorandum of September 22, 1980, to the Heads of Executive 
За bh the Co and Agencies entitled, "Monitoring Private Conversations 


em Under the provisions of Part II(a) of the Attorney 


awi thé'Consent of a Party," emergency monitoring was instituted 

Sunder. thé: authorization of an appropriate official of the FBI. 

a СО udi 

= rm Monitoring of this conversation was authorized in the 
best Interest of law enforcement in that it was expected to pro- 
vide cérroborative evidence and to protect the individual utilizing 
thé equipment. 


Further monitoring is expected in this matter, and it 


is requested that your office approve the use of this equipment for 
a period of 30 days beginning the date on which you grant approval. 


Enclosure 


үйүр Wiens 
Director 


FBI/DOS 


